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Tax Justice for Development

Workshop at the Social Watch Assembly, Manila 2011

Countries of the Global South loose more than US$1,000 billion every year because of ineffective tax systems, weak and corrupt public administrations, and because rich elites transfer their wealth abroad to tax havens. The losses also occur because transnational corporations evade taxes through tax holidays, manipulated transfer pricing, and other tricks in shifting profits. 

Assets held offshore, beyond the reach of effective taxation, are equal to about a third of total global assets. Nearly half of all world trade passes through tax havens. Countries of the Global South lose revenues far greater than annual ODA flows.
Tax is the most important, the most beneficial, and the most sustainable source of finance for development. Tax revenue in Africa, for example, is worth ten times the value of ODA. The long-term goal of poor countries must be to replace foreign aid dependency with tax self-reliance. But this goal cannot be achieved without a fair and transparent tax system and the effective fight against tax havens and secrecy jurisdictions. 
The Tax Justice Network (TJN) promotes tax justice and tax cooperation and resists tax avoidance, tax evasion and tax competition. The Tax Justice Network is committed to a socially just, democratic and progressive system of taxation. TJN promotes a tax system which is favourable for poor people in developing and developed countries, and finances public goods and taxes harmful activities which pollute and cause unacceptable inequality. 
In our workshop, we will assess the dimension of the problem of tax evasion and tax avoidance. We will share information and experience from the ground, we will inform about the activities of the Tax Justice Network, and we will discuss ways to strengthen the cooperation between the Tax Justice Network, Social Watch and various budget monitoring initiatives.

Resource persons:

Wolfgang Obenland, Global Policy Forum, member of the European Steering Committee of TJN
Jean Mballa Mballa, Centre Régional Africain pur le Développement Endogène et Communautaire, member of the global Board of TJN.

