Social Watch developed the BCI as an instrument to monitor the

evolution of basic indicators and to make comparisons between and
within countries. This is a summary—index that compares and classi-
fies countries according to their progress in social deveioprnent hy
evaluating their situation in terms of minimum basic capabi]ities
— structural dimensions that represent the indispensabie starting

conditions to guarantee an adequate quality of life.

The index identifies situations of poverty and it consists of three
indicators: the percentage of children reaching fifth grade, survival
until the age of 5, and the percentage of births attended by skilled
personnel*. These indicators express different dimensions that are
considered in internationally agreed development ohjectives (edu-
cation, infant health and reproductive health). The BCI does not use
income as an indicator. It defines poverty not in terms of money,
but in different aspects of peopie’s actual condition and their great-
er or lesser possihi]ity of having their human rights fulfilled.

The BCI is based on the latest available information for each coun-
try and it is easy to construct and can be appiied at the sub-national
and municipal levels. Since it does not include income as one of its
components, it can be built without having to resort to costly house-
hold surveys, which is the prohiem with indexes based on income,
such as the World Bank measure of the number of peopie living on
less than one or two dollars a day, or the UNDP’s Human Deveiop-
ment Index, which combines income with health and education
indicators. Precisely because it dispenses with income as an indica-
tor, the BCI has proved to be highiy correlated with the measure of
other human capahiiities and, in particula.r, the 41 different indi-
cators used to measure progress towards the different Millennium
Deveiopment Goals agreed internationa]ly in the year 2000. Con-
trary to the MDGs, though, the BCI can be used to assign a value to
each country, so comparisons can be made with other countries and

the progress can be evaluated over time.

The BCI indicators show maximum values when all women are at-
tended by skilled health person.nei at de]_ivery, when no child drops
out of school before completing the fifth grade and when infant
mortaiity is brought down to its lowest possihle level of 1
five deaths among children under five years o
births. These indicators are closely li

bilities the members of a society should have, capabilities that re-
inforce each other to make better individual and collective deveiop-

ment possible.

The 2009 BCI was calculated for 175 countries, and these are grouped
in various categories**. The countries in the most serious situation
are those with a Critical BCI (less than 70 points). In the Very Low
BCI category (from 70 to 79 points) there are countries facing major
obstacles to achieving well-heing for the population. The countries
with Low BCI (from 80 to 89 points) are at an intermediate level as
regards the satisfaction of basic needs, and their performa.nce varies
in some dimensions of development. The countries that have pro-
gressed and now satisfy most or all the popuiation’s basic capahiii-
ties are in the two categories with the highest values: Medium BCI
(from 90 to 97) and Acceptable (more than 98 points and more).

The BCI of a country approaches 100 when there is universal access
to the three minimum levels of social coverage mentioned above.
These factors indicate the satisfaction of the most fundamental of
all social rights, which are access to adequate health care, and uni-
versal, good qua]ity basic education.

Social Watch understands that a BCI value close to the maximum
reflects the “dignity for all” proclaimed hy the Universal Declaration
of Human Rights. Reaching this level does not mean that a country
has attained all the goals of social Weii-heing that are desirable in a

society; it merely indicates a starting point towards those goals.

*THE BCI WAS ORIGINATED IN THE QUALITY OF LIFE INDEX DEVELOPED BY THE NON-
GOVERNMENT ORGANIZATION ACTION FOR ECONOMIC REFORMS (PHILIPPINES), WHICH
WAS DERIVED FROM THE CAPABILITY POVERTY MEASURE (CPM) PROPOSED BY PROFESSOR
AMARTYA SEN AND POPULARIZED AS THE UNDP HUMAN DEVELOPMENT INDEX.

**THE METHODOLOGICAL PROCESS DESIGNED TO ESTIMATE BCI VALUES WHEN THERE IS A
LACK OF INFORMATION FOR ONE OF THE INDICATORS THAT MAKES UP THE VALUE CONSISTS
OF THE FOLLOWING.

A) COUNTRIES ARE CONSIDERED ON A REGIONAL BASIS, AND ONLY THOSE THAT
A SIMILAR RELATIVE SITUATION TO THE COUNTRY FOR WHICH INFORMATIO!
ARE CONSIDERED. THIS IMPLIES THE ASSUMPTION THAT COUNTRIES ARE
OF PERFORMANCE TO NEIGHBOURING COUNTRIES AT A SIMILAR LE'
(COUNTRIES DESIGNATED “HIGH INCOME” BY THE WORLD BANK
GIONS, THUS INCREASING THE TOTAL FROM 8 TO 15 REGIONS.,

B) AN AVERAGE OF THE VALUES FOR THE MISSING IND|
COUNTRIES IN THE SAME REGION.

C) THE AVERAGE OF INDICATORS WITH INFORMAT]
TRIES.

D) THE ARITHMETICAL MEAN OR AVERAGE IS
CULATED IN “C”(ONLY AMONG COUNTRIES
CRETE ESTIMATION NEED).

E) THE VALUE OBTAINED IN “D” IS S
YIELDS A CORRECTION FACTOR F

F) THE VALUE OBTAINED |
CORRECTION OF THE R
PERFORMANCE REG
FORMATION IS





