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SYSTEMIC ISSUES

The Roundtable was co-chaired by H.E. Hilde Johnson, Minister of International Development of Norway and H.E. Ana Hrastovic, Vice-Minister of Finance of Croatia. In opening the session Minister Hrastovic raised issues of governance, and Minister Johnson, asked what policies are assisting achievement of the MDGs what are hampering.  In my verbal remarks I directed the points in the first three paragraphs to Minister Hrastovic and the rest to respond to Minister Johnson.

NOTES for presentation




John W. Foster (Dr.) (*)
· Thank you for this opportunity.
· I am speaking on behalf of UBUNTU’s campaign for reform of international institutions and the Social Watch, our Benchmark document is available near the entrance. The North-South Institute where I work has just launched (with the World Federation of UN Associations) its report We the peoples…2005 which is also relevant to our discussions today.
· The proposals for step by step change in the governance of International Financial Institutions put forward in detail by the New Rules Coalition report are vital first steps. Let me only repeat what I said in the last week’s hearings, it is time to implement the Monterrey commitment to greater participation for developing countries in specific changes in voice, vote and quota.  Recommendations regarding transparency of decision-making and parliamentary accountability must also be implemented. These are matters for political decision, by governments. The place for that decision is the United Nations and the appropriate place for initiative, this process: Financing for Development.
· I wish to devote my brief remarks to the matter of whether systemic concerns are blocking achievement of the Millennium Goals, and in particular the combat of infectious diseases, specifically HIV/AIDS. Is the operation of the system for development financing, within the overall multilateral system enabling or disabling our ability to save and extend lives, particularly in the most seriously affected countries.
· When IFIs advise caps on health spending or suggests that accepting additional aid for HIV programs would be inflationary and should be refused, the system is undercutting the Millennium agreements. As the Secretary-General’s special representative on AIDS in Africa has pointed out, macroeconomic conditionalities can be a straightjacket on developing country governments trying to respond to the crisis. (see Action Aid USA: Square Pegs, March 2005)\
· When countries are advised that negotiating additional TRIPS guarantees on pharmaceuticals will make it much more difficult for them to fulfill their obligations regarding the human right to health, it is a clear warning that the privileges of the private corporate few are being asserted over the rights of the impoverished public many. As the United Kingdom’s Commission on Intellectual Property pointed out, human rights must not be set aside for IP guarantees. (see www.iprcommission.org, and Advance Social Watch Report: 2005) 
· When, despite encouraging promises of more aid over the coming decade, it is highly unlikely that the WHO campaign to get three million infected people into treatment during this year 2005 will succeed.  The Global Fund is $800 million short of meeting the current round of requests.  There is a profound danger that the many calls to action voiced in the General Assembly chamber these days will ring hollow and meaningless in the clinics and homes of the life-threatened and ill, as people who could be saved pass away.
· In sum, 
· we need a radical and speedy ramping up of resources to stem and reverse this pandemic and the General Assembly Summit session is the moment to commit, if new levies whether on airlines or currency transactions will do it, move on them now.

· we need to guarantee freely accessible treatment for all and to ensure that it is not either impeded or made more costly by the assertion of intellectual property privilege, and we need to ensure the macroeconomic policy serves health for all, rather than under-cutting it.

· The fundamentals underlying systemic issues have to do with whether our global financial system is serving priority human security objectives or feeding greater inequality and suffering.  Many ministers have cited the next weeks as an unprecedented moment to take the necessary actions.
(*) Dr. John W. Foster is chair of the International Coordinating Committee of the Social Watch, an advisor to UBUNTU and a member of the International NGO Facilitating Group for Financing for Development.  He is principal researcher, the North-South Institute, Ottawa, Canada. www.nsi-ins.ca
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