How is China really doing?
income may grow without peoples’ life changing. Think of the commune system where millions of peasants were self-sufficient. They
now receive a salary and have an income, but they also have to pay
for the food they used to get free.
Should Social Watch similarly attempt to provide a guess for
the recent evolution of the Chinese BCI? We think not. On the one
hand the reliability of our index is based on its data being verifiable
against those published by trusted international sources. On the
other, the index should be used to deduct a trend and not the other
way around. It could be assumed that the recent economic growth
in China has been followed by a similar improvement in education
and health statistics. But in an historical perspective there is also
evidence for the opposite: Chinese economic growth seems to have
started AFTER a basic improvement in health and education for all
had been achieved.
We will have to wait for reliable statistics to be compiled to be
able to determine a recent trend for China.

The BCI 2008 includes 23 countries for which we know the current
BCI values but lack the data to compute backwards a value for 2000
and thus establish a trend. China is one of these countries, and the
total population of the countries without enough data is 1.6 billion
people. Meanwhile, according to the new World Bank tables, China is
the country that brings poverty figures down in the world, with 650
million less people in extreme poverty in 2005 than in 1980. Since
those tables also say that the total number of extremely poor people
in the world decreased by 600 million, in reality, according to the
World Bank, the absolute number of the extremely poor (but not its
proportion to the growing total population) actually increased in the
rest of the world.
In fact, only one point in that evolution is known for China:
the income poverty figures for 2005 and the previous values are
estimates.
In fact, one of the conceptual weaknesses of the income poverty
estimates is that, throughout the transition to a market economy,

No equitable and sustainable solutions to transform
the current system will come out of gatherings that are
rapidly-prepared and exclude many developing countries
as well as civil society. Such efforts are in fact more likely
to further undermine public trust and confidence, and to
further disenfranchise countries that are already opting for
regional solutions over a stronger, more coherent and fairer
international financial system.
Only an inclusive international conference convened by
the UN to review the international financial and monetary
architecture, its institutions and its governance, can be
comprehensive in scope, and capable of tackling the full array
of issues and institutions and transparent in its procedures.
Many difficult issues will have to be addressed and agreed
upon in the transition from the current system – which has
fostered instability and inequity – towards a just, sustainable
and accountable one, which yields benefits for the majority
of the world’s people. In such a system human rights must
be the starting point and not some distant goal in the future,
and a rights-based approach to development (with gender
equality, decent work and human rights at its core) must be
the main guiding principle. n

the United Nations has done to help the world’s poor,
warned UN secretary general Ban Ki Moon at a meeting
of the UN’s top officials: “It threatens to undermine all our
achievements and all our progress,” he said. “Our progress
in eradicating poverty and disease. Our efforts to fight
climate change and promote development. To ensure that
people have enough to eat (…) It could be the final blow
that many of the poorest of the world’s poor simply cannot
survive.”
The developing countries have been affected by the falling
prices of their export commodities, the devaluation of their
currencies against the dollar, the rising interest rates on their
debts, outflow of foreign investments and lack of credit. If
the world is plunging into a global recession the result will
be unemployment and with it an erosion of the rights and
the standard of living of workers everywhere. It also should
be remembered that during the financial crises a decade
ago in South East Asia and the Southern Cone of South
America, women had to carry an even heavier burden, forced
to accept lower quality jobs, obliged to compensate for the
deteriorating public social services and suffering from a rise
in domestic violence. Poverty doubled in a few weeks and it
took years for it to recede to pre-crisis levels.
It is therefore critical that all countries have a say in the
process to change the international financial architecture.
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